Ch 8 book problems.gwb - 1/7 - Mon Feb 05 2018 13:49:44

p146(1-18)

You also have a credit card to buy gasoline. Look at the charge receipt. | o
1. Your credit card account number? "'
2. The date of this charge receipt?

3. The expiration date of the credit card?

4. The total amount of this charge?

5. The cost of a gallon of gasoline?

6. The license plate number of the car that got the gasoline?

What is:

7. The statement closing date?

8. Your credit card account number?
9. The previous balance?

10. Last month's payment?

11. The purchase total?

12. The finance charge?

13. The new balance?

14. The minimum payment?

15. What is the Annual Percentage Rate (APR) finance charge for amounts up to $500?
16. What is the Annual Percentage Rate (APR) finance charge for amounts over $500?
17. How much was charged on 2/207?

18. How much was charged in January?
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p148(1-18)

1. Last balance: $218.35 2. Last balance: $80.45 3. Last balance: $40.55 4. Last balance: $143.50 5. Last balance: $89.77
Payments: $0 Payments: $0 Payments: $0 Payments: $100.00 Payments: $19.00
Finance rate: 1.5% Finance rate: 1% Finance rate: 1.3% Finance rate: 1%

Finance rate: 1.5%

New charges: $35.49 New charges: $99 85 MNew charges: $88.75 MNew charges: $0 New charges: $0
6. Last balance: $530.85 7. Last balance: $509.65 8. Last balance: $90.85 9. Last balance: $1,025.63
Payments: $125.00 P.ayments: $350.00 Payments: $55.00 Payments: $750.00
Finance rate: 1.2% Finance rate: 1 1/4% Finance rate: 1 1/2% Finance rate: 3/4%
New charges: $0 New charges: $199.89 New charges: $345.90 New charges: $836.25

Use the variable rates on page 147. Find the total finance charge on the given unpaid balance to
the nearest cent.

10. $545.00 12. 51,465
11. $718.00 13. $678.52
14. $2,045.67

Use the variable rates on page 147. Find the unpaid balance, the finance charge, and the new
balance to the nearest cent.

Last Payments New
balance charges
15. $234.00 $0 $345.00

16. $1,089.00 $500.00 $0
17. $2,534.58 $750.58 $234.00
18. $345.68 $35.89 $38.34
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p 150(1_1 1) Find the interest on the overdraft {:Hecking account.
1. 2. 3. 4. 5.

Sum of daily balances  $2,945 $308560 $4,074 $3,09845 $245389

Annual percentage 19% 20% 17% 18% 17%
rate

6. The sum of the daily balances is $3 845 and the APR is 18%.
7. The sum of the daily balances is $7,086 and the APR is 20%.

8. Sept. 1: Batance $856 9. March 1: Balance $908
Sept. 5: Made $175 payment ,
) March 8: Balance changed to $1,035
Sept. 19: Balance changed to $795 ]
Sept. 20-30: No more activity March 23: Made $295 payment
March 24-31: No more activity

The APR is 20%. )
The APR is 18%.

10. June 1- Balance $2,085 11. July 1: Balance $75

June 5: Made $475 payment July 9: Balance changed to $525
June 12: Balance changed to $1,985.75 July 10: Made $175 payment
June 23: Balance changed to $2,135.89 July 21: Made $75.89 payment
June 24-30: No more activity July 22-31: No more activity

The APR is 17%. The APRis 19%.
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Remember to estimate whenever you use your calculator. Find the total amount to be repaid and

the interest.

Amount borrowed Monthly payment Number of payments Find the interest and the monthly payment.

Amount Borrowed APR Months

1. $2385 $67.31 6
7. $500 135% 6 INTEREST PER $100
2. 5809 $96.08 9 8. §750 176% 9 Months 13.5% APR  17.6% APR
3. $580 $ 52.27 12 9. $186 135% 3 2 258 2 945
4. %1200 §75.41 18 10. $918 135% 12 3.974 5.192
5 $1385 $104.17 15 1. §1,020 176% 12 5705 7.469
6. $239 $82.13 3 12. $1,860 135% 18 7.462 9.788
13. $1,238 176% 15 9235 12,131
14. $908.86 176% 18 18 11.026 14.508
15. $1.087.95 13.5% 15 Find the monthly payment and the interest
16. $397.85 176% 9
Amount Borrowed APR Years
17. $6,000 131/4% &
18. $8,200 111/2% 10
19. $9,350 151/2% 15 MONTHLY PAYMENT PER $100 FINANCED
20. $8,725 111/2% 10 Years APR
21. $11,300 131/4% 5 11/2% 13114% 15112%
22. 39,890 11/2% 15 ) 2199 2288 2.405
23. $13,200 151/2% 15 1406 1508 1.644
24. 36,780 151/2% 10 1168  1.282 1.433
25. $18,535 131/4% 5

26. $23265 1112% 15
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p155(1-12)
Find the installment price and the finance charge.
1. 2 3. 4, 5. 6. 7. 8.
Regular price $85 $102 $19865 $305.76 $405 $598 $82985 $93296
Down payment $0 S0 $0 $0 $80 $125 8175 $245

Monthly payment $15 %14 $18 $27.50 $42 %44 $80.76 $64.27

Number of payments & 9 12 12 9 12 9 12

9. You buy a portable radio on the installment plan. It usually sells for $89.95. You pay $11 per mo
for 9 mo.

10. You buy a television on the installment plan. It usually sells for $439 95. You pay $41 per mo
for 12 mo.

11. The advertisement for a class ring reads "Nothing down and $17.50 a month for 6 months."
The ring usually sells for $89.95.

12. A coat you want is advertised for "$25 down and $35.50 a month for 6 months." The coat
usually sells for $220.95.
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p156(1-6)

Read the problem. Then answer the question.

1. Tony's charge account showed unpaid balances as follows: January-- $85; February--$110;
and March--$135. How did the increase from February to March compare with the increase from
January to February?

2. The finance charges on Beth's charge account were as follows: August--$1.81;
September--$1.69; and October--$1.58. If the pattern continues, what will be the finance charge
in December?

157

Solve the problem by finding and using a pattern.

3. Ari used his charge account to buy audio equipment. With his type of charge account, he can
pay a different amount each month. His finance charges for the first 4 mo were February--$4.05;
March-- $3.90; April--$3.60; and May--$3.15. Suppose that Ari makes no other purchases on his
charge account and continues to make payments according to the plan he has been using.
What will be the finance charge in June?

4. Helga used her charge account to buy a computer. With her type of charge account, she can
pay a different amount each month. Her finance charges for the first 4 mo were May--$13.60,
June--$11.20; July--$8.80; and August--$6.40. Suppose that Helga makes no other purchases on
her charge account and continues to make payments according to the plan she has been using.
What will be the finance charge in September?

5. During a 4-mo period, Stan kept a record of the unpaid balances on his charge account. The
first month, the unpaid balance was $1,000. In each of the other months, the unpaid balance was
1.1 times as great as the unpaid balance the previous month. What were the unpaid balances
for the third and fourth months?

6. Luveen kept a record of all of her charge-account payments for 3 y. The first year, her
payments totaled $1,500. In each of the other years, the payments were 80% of those of the
previous year. What was the total amount of her payments during the 3 y?




